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No matter what the eventual ef¬
fects might he. there is little likeli¬
hood that this country's participa¬
tion in the great war would turn the
tide of prosperity. If there were any

j change at all it should be in the di-
rtction of further expansion in the
volume of business, both domestic
and foreign. N'o country in the

j v. orld has resources even approach-
I ir.g in extent those of the United
Mates, and it is certain that war

would bring a great additional de¬
mand upon those resources without
immediately lessening the pressure of

' Bf requirements. It il true that
;< large part of the country's indus-

Itrial plant it operating at, 01

to. theoretical capacity, but under the
stimulus of war-born need and pa-
triotían there is little doubt that the

present enormous output could be

surpassed. Therefore, so far aa In¬
dustrial companies are concerned,
there is, at worst, likely to be noth¬
ing more than a diversion of output,
which would not greatly embarras
them, and even that Is improbable.
What is more probable is that in¬

dustry will be speeded up as never

before and that earnings will in con¬

sequence at least keep up to the pres¬
ent rate. Wherein intrinsic values
would be adversely affected by war in
the near future it is difficult to see.

The realization that war would
not necessarily bring economic dis¬
puter overnight probably had as

much to do with the upturn in the

.stock market as anything else.
Fluctuations such as have unsettled
till market during the last week have
U I relation to intrinsic values, and

that »«me stocks were selling below
their real worth has been obvious.
The recent break carried the average
stock prices well below the level at
which they stood a yi-ar ago, though
RieaBWhile earnings of every- com¬

pany whose shares are represented in
the list have been the greatest ever

recorded and the whole country has
made industrial and financial prog¬
ress beyond precedent.

Wall Street is lucky. It had pre-1
pared for peace and peace perversely
failed to materialize. Vet in making
preparations for the event which it

expected the market incidentally had
been put in shape to receive, with a

minimum of disturbance, the unex¬

pected shock which it did encounter.
That is why there was nothing like

a par.-.c when the market suddenly
had to fare the prospect of war.

Nothing happened but a further
tv.mmmg of the financial ship by a

downward revision of prices, and
when the storm broke yesterday

«- xv-re well maintained.
prise, always the most dangerou.- ele¬

ment, was not a factor at all. The
'.tve'opments in Washington were

only what had been anticipated and
were accepted by the Street as mak-
:.g irai '.irle, but it neverthe¬
less refused to be frightened.

Rf'-eipt of the new» was followed
by a sharp professional drive
.he litoatíon DSTSI Vecame »erious.
though prices melted for a time un¬

der the presaiure of short sellng.
S'eel common broke through pa:- and
others followed ¡ts lead. Before the
break could assume a really threat¬
ening aspect, however, ample sup¬
port appeared. There was first s

paata h. the downward slide of
prie«-« as they collided with an ac¬

cumulation of buyirg orders, many
of which had been in the market
since Thursday's slump, and then th»
i-oar^e of the marke* was quickly re-

ve.-«çd. There ¡s a momentum to

such movement?, and this on«' wa«

quickly accelerated ifl several ways.
As it became apparent that for the
time at least no further decline was

m fgaéSSSUA the ahorts rushe«! to

Simultaneously a wave of
( uying orders poured into the market
from the big innitutior.h and from
individusl investors here and ill the
«Vest, So rapidly did these orders
MM m that at times the ticker fell
far behind transactions. When the
turmoil had subsided nearly every
active, sto« k was substantially higher
than at the close on Friday. The net

gains ranged from a fraction to 10

points, and Wall Street went home

feeling more optimistic than :* bag
'.err.n at any time since the eloss M
Wednesday.

lnteft»ori»iir.h Rapid Transit, Total

peseeur"-'' »arr .<! dunnir riafftnb'f

on lb« «utrway »nd fl«Tate«t Hn«s of th«

cempan/ passed all pr«T.ou« reeord«.

Th» nijrr.hi»r «re* Sa.lOiJMO. an tnrrra««

of M77.0««* ortr D««v>riih«r, Ml», and
S.M7JJS1 orar Novamoor. IBIS. Planned

fer a dai'r capacity- of iOO.noo persons.
rae arersse snbwap aid Ins '«»se thro orb -

the moatfe '«i IMlßU the high rec¬
ord reached on December 18. The ele¬
vated lines also touched their high
.va'er mat it of 1.252.0« passengers on
the same «Jay. Figures for passengers
carneii over the seven days m the
week before «hrstmas were more than

000 greater than in the corre¬

sponding week of 19!" In ten years
the subway has carr.ed tJKê&O9Jb0i
persons, aberr twice the population of
the world. Only one passenger was
killed in a train accident in that pe¬
riod.

Opposed to EzorM Profit« Tax. .
Strong protest has been formulate hr
the Merchants' Association through its
executive eommit'ee against Uli pro¬
posed "siraoi profits t»x" coate
the genera! reve-'ie bit pa«sed b-.- the
Mouse of Ressr«m<m<tati*ras ».. w*ai
ton. The BBBOOiattoB recnmmT.J
M'ead of this revenue r.»eded revenue
be obtained bv an BXtSBSioa of *r»
coma tax throagh lowering the r*" I
exemptions, through stamp taxes,
through taxes on sugar, coffee, tea and
similar commodities and through »axe«
en capital employed in farmin«» and
upon other forms of capital now cx-

erapt.

Republic Iron and St«rel. The re-

eovery ¡n the stock resterday was

the. greatest of any in shsres of
the steel group. On transaction.» o**
nearly 13,000 shares it advanced I
points to T*> and closed a*. 71'-;. a net
gain for the two-hour session
The figure; contained in tbl annual
report, show.ng nearly 48 per cent
earned on the «*ock, attracted a grea*.
deal o' attention. In the last quarter
of ]?}ñ Republic exceeded the record
of the United States Steel Corporation
when it earned at the rate o-" MOJO .i

share on the common. A fsgtaiQ of
tie quarterly earnings was thai
showed a graduated increase 'inward,
the maximum having been reached in
the fourth quarter.

Federal Reserve Banks
Washington. February ¦?.

The Reserve Board's statement of
'he condition of the Reserve bar,'««« Feb¬

ruary 2 shows:
RK.sorr.

Gold coin and certificates ,r

v«a-ult . $306.9>5-i.000
Geld anlernen*. r:nd 212.96t.0OC
ii". 1 redemption fund I

-cd Stat»s Treaiurcr 1.835.000
retal gold resen-e. 521.760.OCX?
I^pnl render notes, silver,

. .r. '2/85.COO
Total resen-e.. .... 533.945.000
F.ve per cent redem-

lund aga.nrt Fcieral Re¬
serve bank no'es. 4O0.00C

Bills discounted member« U.7Û7.0O0
Acceptances bough*. 93,112,000

nited V,va« bead 30,550.000
One-year Treasury note« 18,647.000
Municipal '«arrant.«.. '2.664,ooo
Tota] earr. ? as«:et.s. '59.6a0.0OO
Federa". Reserve notes, . -'5.5'5,000
Due from o'rer Federal He-
sens banks, r,<='.. '2.637.000

lected .'.errs. 126.6M.000
All other resources.. 13,153,000
Total resources 881.991.000

UARILITIr;.~
Cap.tal pa.d in. $55.725.000
Goverrment deposita... 23,333.000
Pue 'o members.res. acc't 689 878.000
Collée- 101.2:Z0OO
Federal Reseñe notes.net 11.471.000
All other liabilities. Í5.2.0OC

Total liab N $881,991.000
Gold reserve against net deposit and

r.ote liabiii'ie«. 76.0 per cent
Cash reseñe aira.nsf e\f ep«-1

I tot
Cash reseswe against net iepeeil s

hilitics, after Mttiog <<« is '" per cent
gold reserve again«- aggregate I abili-
... s of Federal Reserve rote« in circu¬

lation. 78.4 per cent
In the above statement the principal

,-#rns compare ««.'h a year ago *

Total gold roaeryee....lai $179,756 000
Dills discounted snd accept¬
ances bouge.Inc 56.496.000
M memoer banks. .Ire 270.941 COO

Net liability for notes. In«-. 1.5O60OC

New York F»rdera] Retverve
,\'eu Vor',. February 3.

T*>e eoaditiOl of the Keders! Rr«erve
Bark of New York at th<> *1« I

-«« Friday, cumpared *» 'h 'he
m week, follows:

RE8OUR1
Feb. 2.

Cold rearre,$'95.882.910 $196.283.505
Legal tender
money . 1,350.349 8.063.923

Total reserve $197,233.259 $204.352,428
Discount« . 27,072.252 29.109.858

»tsaaatl .. 5.085,421 5,667,324
Fed'! Reten«'

notes ,ne* 18.814.070 18,926.915
All other re¬

sources . 675.024 622,098

T1 rose urce s $248.880.027 $258.674.624
I.IABILITIK>

Capital .$11.837.700 $11.851.950
Membei bank
dep'ts n, t 234.96Z564 238.426.879

('overnment de-
posit* .... 2.027.036 3.196.899

Due to other
Fed Reserve
banks net) 32,726 5,198.896

TTlisb 't.e..|24â,880.027 $258.674.624
Fedl Reservo

notes out-
«Unding .... 1W.S32.215 107,490.415

F«cur«'i »* I
low«: OoM
d«po»'d with
Fed Resen«
ar,nt..ioe.ea2j2iB io7.-teo.4i6

1 iearms Hooee RUtrmenta.Ths act-

ual condi'ion of th« New York Clear¬
ing House banks on Saturday wss «s

follows:
Loan« and discounts.$3.51 '.537.000

va ifl BWfl vaults 532.982.000
toé. Re«. Bar.* 199 034.000
BWlsSra. 57.36'.0OO
d deposits... 3.606.062.ÛOO

-ne deposits. 168.390.OCO
reals! »a . 28.706.000

. «regate reserve. 788.3«S3.000
Excess reseñe . 165.469.540
Changes from the actual condition of

th» week before were:
Loar« and discounts... .Ine $37,5-58.000
Net demand deposits. .Inc. 6.209,000

-i« i,»pn..»<.ine 844.000
Sties .Dee. 40.00C

XiTjrregate reserve.De. 25.224.000
Excess reseñe .Dec. 25 914.070

Bank Hearings..The dar« clearings
Bl v*«w York and o-her cities:

Exchange». Balance«.
S'«w York $797.903,812 $37,044.715
Chleasaj. 73,671.237 6,812277
.Philadelphia.... 65.127,717 6.376.819

..»ub-Treasorr. New Yotk -ark» teas'
to S ib-Tm- ¡t:- J7.,»>.n00.

Silver.- Bar» --i London. V.". -»r.'»;
New York. rit»¡ esBts; «fexiea

The Dollar in Foreign Exchange
h -e'gn ex»h.i

were «lightly firmer y. «*er'i«T. owing
to covering of short tales, but there
was no change la »»erl'rg and French
rstsa, Reich.-..mark.- asts firmer at
91 ».

FpeeuIatiTe activity in rubles brotaffci
about an increase In the rate«

during the week, but advances due to
such causes have been common in this
exchange and «ignify little or nothing.

-ci and franc« were «l'trhtly ca«y
on the transactions for the week.
Mark.« were also weak, although the

of the ratas was Blifatt; .'..«rr.a
kronen alio »«..«ed off. The SCSS<1ÍBS»
riafl »-xenartres -*e-e all low«r.
ers and pssttsi WSN also down. The
market wa«, on »he whole, ».vea» .«-

clined to still lower rates.

There was no change in the Ka«»er-.
exchsnges, slthough all rates were

rirm as a re«ult of the strength ef the
»'.'ver mark«'*. Of the South American
exchange«, Argentina was especially
strong, while the others »ere practi¬
cally rachat

If you calculate the cost of the H .'.-

lar in term« of foreign money -mat is,
as if you were buying dollar« with

'pounds, mark« or frame».it« value at'

tha close of last we.'k, as compare«!
«rith a year ago, would be BBBBl sj

folio«-«

tsl one dollar.
Yeaterdav. Year «go.

la Eagtiah ibsbbj;.$1.02 $1.02
In Frencii money. 1.12 1.13

.eh money- .97 .92
man money.. 1.41 t^8

In Swiss money.97 .99
-«» ad Bl money. 9' 98

Misa money.. 1.8Q \73
'. Bfl money. 1.38 125
I "ran money.. 1.82 '73

. rate« yesterday, compared
>»«.< ago, were as follows:

W« «.

IT« «. rdey. aço.
g, .«-.».ar.i. 4.753»j. 4.75.1

¦.. . 1.72 4.72' j
Star at, esslea. 4.76 i 4.76 A

I aiset«- says... 4.70 4.70» j
Bl 5 84 ;, 5.842,,

Pra casias 5.83 í 533-H
-.», cnecï*. 40^4 40».

ablas..., 40 ¦« 40"í
marks, checks 67">8 «59 ¡

iMsa 67'- 69^,
Un 723 7.08

Lira, abe« 722 7.07
5.02 j.O' »

.Swiss, cables . 5.01 5.00' 2
Austrian, kronen, ch'k-.10.95 11.12

iheln k-. »",« 29.50 29.55
CasjmBaaSB, kr., 'h'k« 27.50 27.55
re«e"a«. el Bcka 2V5 21.20
Peso« ».ri'i'n'ina 1.01' » 100

28.60
~

28.50

Be aw l gi~en the c iifsi I

"'ign money ,n .¡ollar« and
cents. -vith th» intrinsic gold

V.ed by the United
States

Carrsat
axsasBSB latriaalf

value. va'ue.
rliag $4.75*4 $4.75» I

Prases. 0.'7 1 0.19 3
. 0.434.» 0.40 2

0.16 9 0.23 8
028 60 0 5-2

.... 0.13 8 C."> 3
D« I mark 0.27 50 0.26 8

029 50 0.26 8
The above rate« exrire" the eost c

foreij" .. terms of the Amerl
car. dollar, i o'i buy an English pour..

. .,» .,,, t.\ 7",-,, -ne :Vrtn«ie par-
« . ar pound. Thui, yoo

.«.. aither that pound« ar« at a dis¬
co .. or taat ISilSfl are »t a pre-
. «raie ii ewiaf «s ti« fact 'hat

in England the d-rrand for doilars
with whiSB te settle account» ia »Jus
country it gres»er thSB ihe demand in
this eount»-y for pounds ..:*» which tc

England.

Britain Consumes Less Sugar
Ar. »ppre».ah'e reduction in the eon-

| »ugsr was attained in Ibmj
L'nitcd K r.g.iom last year but not «.

the extent aVtaai b> the British fov-

8TBBBSBt la connection w'th the meas¬

ures for restriction of import«. While
s reduction of '-.> <¦.«. cent was reco «

mended, the eon.'.mn'.nn waa on!- Ill
per cent less than in ln.5 and 1j Baftf
cent ,'ess »Kan 1913, the pre-w«r ..--ar
Re'urn» of the London Board or Trade
«how that import* of raw sugar into

the tinted Kingdom last year totalled
1.1-'M78 ton«, compared with 97*Vl»~5
in Itll, IJ.wt.1M in 1914 and 1,04«,714
in 1311. Ref.ned sugar import« were

410.7B4 ton». as;ain»t 605,4*1 in 1915.
SOI »10 B 1914 and WMII In Itll
Tata con»umptu. of «ua»r amounted
to ljl97.fl »on«, rompared w"h |,6tl.-

year batata. 1.1»S.M4 in 1914
|j 171 .n Itll. Of »he refined

«BSar SB rred katS 'he l'n»ed Kmg
»ar to« 1 n:te«i »täte» sea»

2«57,«80 tana, against IS«.Tit .a 191*»
In ¡911 «;rrat H*-tain impo A*\. SU.»«*.«
tona of r«f.n««i aufar (rom .*«««> .¦
«rhieh OaiasBBf »nd Austria wer« r«-

eponnible for ««S.520 tor..«. |

HEAVY BUYING
SENDS STOCKS
UP WITH RUSH

Big Financial Interests
Support Market After
Break with Germany

Stocks were bought heavily on a rap¬
idly l4**aaciag market af-*r Wail
-' rccover-d from . ,uck of
the new« trOfli Wash.ngtor. that «i.plo¬
mar, t c relations with Germany had been
severed. Shares wh.ch hes.tated in the
trat hour's trad.ng and .old off a point
or so immediately following publication
of the momentous news from Washing¬
ton turned buoyant in the last hour
.«r..¡ eleSSd at «ir pear their

<. The ne' gam« :

.nal li-,* ranged from 2 (
' " railroads a«l' ?

."ertacular. but nevertheless sub-
*'.

The ga bs, hoi srete BOt surTi-
r .- Isassi the two

i« sessions, but that the re-

day's low orces wr-e

large la id itatd from the following

«.er- Three
day's cays'

Yesterday's net

High. Low, dig. chg.
Am R .-"ugar 92^4 && 8 3'4 4'4
Am «'an .43 36 4 4S3
Am Loo... 68 62'ia 4"a 7*«8
Am gâtait., 97 93' ¿ 2' a 9 ;

Anaconda .. 73»a 71 1 a ? «

AUhison .102*a 'CO a 2*a "4
-, 47 43 2

H i Oh 7o 74'2 . 1 , 4*s
Beth Steal..«US 363 30
Cent Lea-I.. 79 70 4'4

Cog.. 52' 2 48 g 3 |
43 39

CraciMe St 53 50', - 5*4 4'8
»una C Sag 39 35Ta + 'a

26*4 25' g -f-1 4 4

Kotors.11* 99 -7 2
Int. r M M . 22! t 20 '.4

is pr. 68'4 62*4 -15*8
lasp Cop .55 50 4' 2

Kl SB 42' '0 \% ir%
Lach Steel 7-u4 70« a 1-U 6J8
I.eh Valley.. 733» 72' 4 34 M4
Mex Petrol.. 87' ¿ 82 2 -1C8
N Y Cm-ral 94 s 91 2' 2 51 4

Wo.-*-; Btl Bp 46 43 -3 5 ;

R. p [f I St 75 6& . 8'.2
Reading. 92' 2 89' 2 134 6' 2
Studebak-. 100*8 94'4 4^8 3' 6
Union Pac. 134'2 131'4 -14 -7',2
Un Fruit. ..138' 2 135 2"8 M
V 9 ta Ale. 123! 2 W'/i 9U 5- 4

Ü I Rubber 53«j B1*hjj *¦ 5
Utah Cop...107 1021 j 7f/t
Ut tax 10-»'-g 99-»g 3*8 8
tgestiagh'se, 49' i 46 i*, ~3'4

S'eel Shares Take Lead
The buying movement, which had ex¬

tended throngheot the active II
the last half hour, wot ur.«ier the lead-
'.rsii p o: I | « Steel. The com¬

mon stock rose from an extreme low
' "¦ . 'o 104»,. A«! ir.cej in the

war lesoei ¿i-ersged between - and *i

points; B»**hl»'hem Steel rose M no.p.-«

?o MM.
Total «a.-s for the ...o nur se».sior

were ir. «.x< . a:.- « '.

op.r.vtn of comm I .

the upward T.ovement was ,t

- -«.mer.* biiyir.rr from .mportant
tinsnelal liten its, »rhe ssw la the pres¬
ent .ntemstiona! «ItaatiOB a bei
many Issoortanl :. Ties whose busi¬
ness mijfht have been injured by an

early cessation of ho*4. ¡rope.
f fei ag aeeoanl

covering of short con*.' i

Concerning ftt liquidation
of the . tai la r :

rumor« «ere again current tha-
were k for the account of tsOf
man i. TOi that a i

betw<j<SB th I tijuntry and Gonaanj
. laeial afTael an un¬

pleasant characer for liermau
soiders.

Bund Market Rweptive

An isiue of JoOO.OOO.OOO of
States government bonds, a« pr'
in a resolution introduce«! n Coe|
yesterday, « '¦. ifl th« haah
rrs an

cial district, he quickly abi
Th«> e»sc «

" Hr:*.«r. r,a-, ,
r

an indication of the present utpte of
the money marke* Saahs sre in an

«xtr«melv lliJ^d eoadittofl and have .1

plethora of funds awaiting investment.

Investors throughout the country also
have plenty of r.oney w.'h which
would willing!-.- b.v a new ;overnmea*
issue.

of the '«..'«ir« thai
mm has beer. I

liquidation m the stock market. This

has released a large amount ei funds
iorm<*rly t ed up in loans or. »to.

change collateral.
Aside from the fsvorab'.e financia'.

»eosltlsa of the country at the time

¦a* a crises in Its aJsirs, the patriotism
o the American peopie would be «uf-

reteat, bsnkers say, to assure the suc¬

cess si government ri-jsnemg for traf

purposes._

Current Comment
The thought if a thing heeOBMS IB«

terstste it thereby becom«« Iit.onal and

should pass under Federa', supervision
is still laboriously making its way

Thu» obstinately does the mind of man

clea\e unto an idea many times aban¬

doned If only it appear on each new

occasion in «lph*lv varant d'sgv <e

It has been obvioui during lai
vear that rtpld and pel«M.*/e progress
was being made Hag d'
of every BOCl SB '"' Mel 'hat if

commerce .s latoretataS lie conveyance

should be reguU'ed K«-dern!l7 ««herever
the tonvtysne«) mufht b« locata.i. W«

shall shortly know how strong that,

conviction has become by the headw«
t proves to have made in Congre««.
Frank If. No*on, Secretary of »he Ra:
>*T Busines» Association, in The Kl

' or.'« B «

: ye tail] be r»

fleeted la tl « eosta of production, w'r.io
ie turn teil] *«e an important factor
the competí-ion we will have to fac
after the war. Edward A. Filene.
The Biaiag companies are supplyin

the country with coal as fast a» it ca:

be produce«! and shipped. In no previ
ous year has there been as much an

thracite coal actual;«, mark-ied as II
Although the product,on fron

Bliaea and w.vsherie«' was «i)i.',0»)(
below that of the year Before

owing chiefly to the labor «hortag«
which a*, some mir.es reached -ó pe
cent, this loss was much more thai
mad« »rood by the immense shipment;
from the reserve yard«. This shows
therefore, that t>e m.nmg companiei
are in no «e:¡e to b'ame for the coa

ipplied the eoun

greater q ; tatitiee the «

td itoriefl cf an im

g eos tee as
the v n' ma»

11 his coal bin. Therein liai
.re way to prevent a sensa

si r i« in the retaiil price of coal
for with his cellar full th* consumei

BC to* absolute msster of the situa
tion. The mining companies for yean
have been trying to make the publi<

ta coal bin «luring the «ummei

months when prices were the lowest cl
the year. But the experience of th«
past year shows that it takes a r«-

class "famine scare' to make the con-

parchase coal before he has tc

do so. *»fuch of the diflUolt** has ariser
the rush of the largo and «mal

.mers to buy coal at the sam»

time. This led to a total demand which
the producing ca

...¦ of the mining companies, but th«
try'« transportation facilities a«

well. It la to be hoped, however, that
the public has learned a lesson and
that in future it will n at s

«hen pnce3 are low and the rail-
roa.i« are eager to get coal »o trans¬

port IBh of W Ikes-Barre.

BOt to make a levy on

.he business brains and energy of the
country, s«> tha' the enormous extrava-

bsbci btH i wh h the goveraateat la
conducted will be paid for by a f-w
r.-l the »rreat body of voters upon
whom (.'ongressmen depend for reelec¬
tion will not be touched. They have
also opened the way so that, no Batter
iiow much they may increase their ex¬

penditure«, . s.ngle class of

pay for them. In the bill
which is proposed there is an intima¬
tion that in this country busines« prof«

pot cent are sufficient after
has been earned. This intimation

:i conveyed in the provisions under
all concerns, after a flat exemp-

tioB sf the - K) in the profits of

corporation« and par-- pi are al¬
lia I per cent per annum on

salta] investe.l tsitheat taSJtatlon.
.tmounts over that are to be taxe i

The rate at ¡":rs* ¡I to b; s per cent per
.*:'tLZ* la liable

.o be iic.-t-a.-.ed Boat year, and the yesr
after that weaM not be im¬
probable to have business men paying

¦.half fl theg ma»e m these
M«called * I This «eems to

be a favorite Democratic method of
establishing ¦ bag. te be ülled by the

tOBt people of the country only,
lb a gree.ly. tsx-eonsuming

.- -nay go for a larger a

amount of plodder, From this
the s « ire ex«
.i.io the profe«sional classes,

of course, is exempt.
I

The .¦on-*e«tion on the railways i<

nators
part in Mie mai sets for copper, lead
and V imense stock of those

-.-, "i railway car«.
i ,- ¦. is

« a re ¦

if pronounced « many con-
. thev «re need-

ag neering and Mining Journal.

Hawaiian Sugar Crop Estimate
I, IfIT, prepared

117 from all
.-. fai r tatlaaa ia

are: ¡is" «

Uaad
Kaaa - I

iota '- .- too«, rhia r.
.. .« >f sugar sh .. .«

,.« . nop o: lit« by nearly 50,000
,-. . ,i Report,

AMERICA'S BANK
ACCOUNT TOPS

26 BOXIONS
Report of Reserve Board
Shows Vast Resources

Fea.ures of the Year

Washington, February I»
The Federal Reseñe Board, review¬

ing the operations of the system ¦"

its annual report to Congress, ¡s»u*-«l
to-day, »tates that the tremendous ad¬
vance.» in deposit«, loans and discounts
have kept pace with the absorption o:

securitlee, having reached the higher'
>ve!» ever record»-«* The aggregate
bank account o' »xe American BSSf)l

represented by the ¦BJBSCBJ
» in all the bsnk» la 'he >.

IS placed it »_'¦. 171 B(.
| Bl ' I e Itll), a

crease» of more tnan II
approximately M per cent, in |WB
years. Loans snd discount« of Amer
less banks sre estimated at $17,849.
H >:).)'), an increase of more than i-'.

"10,00'), or about 1*5 per cent, dur¬
ing th« two-year pariod. ( ash on hand
in American banks is estimated st $1,-
«««Mttatwt, or approximately fi-V'.-
000,000 leas than in June. 1*14.

Big Security Holdings
With a ;apiul and surplus ot J4.-

4 ¦.'¦'. 'he report, continue»,
American banks held, on June 1 law»
M HT,Nt,000 of long time «ecu::':«-*

principally bond». Is addition to about
.,7»totooo,000 in United States go\er-i-
ment bonds, most of which wer« used
'" «ecure circulation. During t-vo swsra

il stated, total capital snd «.-.

of all American banks increased ó 1

per ce t. while investment in long la ¦
securities including t'mted BtBtsi
bond», dornest!.; securities and obliga
tions of neutral and belligerent i

rose to IM per cent of capital and
«jrplu«, an increase of 27.2 per

In connection with the issuance of
Federal Reserve rote«, 'he board points
out that the volume of outh'an lis|
notes on December .'.') !«»t w«« $3".>,-
1 !",000, but of this totsl only 117.58»,-
OnO was secured by »ligible paper
pledged with the «gent«, the remainder
beinir secured bv gold, dollar for dollar
National bank circulation showed a re¬

duction during the year of $44.51! Ml
More than 11,111 banks, the r«»port

states, have availed themselves st thé
privilèges st thé) ne«* clearing system
put latS operation last July, and teal
daily clearances of Reserve bank« ag¬
gregate more than $123.001.000. Dur¬
ing the year the current expense« el
the twshre Reserve banks amounted *o

ttfoiJUi «nd net earning» total'ed
I2.7MJM, «n average net esming ca-

on paid-up espita! of BBSSl I
per cen'.

On Paving Bsju«

"The Federa! Reuní hank»." *r.e re«

port st«»?« "h«-e r.ot been o%><-*-\
«rita, prorit a» ;« primary atajad

nave all earned the'r expense».
a» Bell as a substantial part of tr.« r

d vniertd requirement«. They have BTSB

the confidence of th« public, and the
fact of their existence lias enable
country to withstand, «ritbSBt the

.st laaaeisl dial irbance and
fluctuations Ifl

rates for eommerc:.»; paper, many

U and «ensatiom which probably
would ha".* '-a. under old e

rioBS BBBaaejaeBcee.
"Toe Federal Res..':- S*fBtBBl

I r looked mon a« a'i experiment.
It '.» established jpon a .-.v. %ai Bl

dunnir feBBSStiSS *ri '. lia« «ieflBSa-
.».ra'ed repeatedly that It la not ben.»*
conducted for 'lie bene*"" o*' ar.y s«c-

tion. group »r interest, but that tke
policies governing its operation are

and will CSStiaae »S be broad enough
") «er'«, without discrimination or

favor, the bank« and ho«« who dea«

«rita baaka throughout the ea!
| Ngalstst7 BBS!

- . la n »ne the !e»s a eSBBtrBC
'uree, and a* cor.d"ion« tklSBSjh
*»orld become more normal tke Federal

- » ¦<.-. arlll be reesfslaa
.-.,'. as a dominant factor la ou.-

Significant Relations
Money and Prices:

, ,. .,..,« jold in «he country $2,864.^1.000 $2,312.4^.000
||1< pr«1

i rv. .,- »il national banks $8.3-5.784,000 $7,233,929,000
Total re«er«.e IL a, <*a»h in national

hack vaeKl «nd °n deposit with

l.deral Kr»cr.e oanks). $1,437,515,000 11^12,960,000
Batle of thiB total raeeewe ta gro«.

.eposit liabilities of national bank.
^ «J *

Oiscounta .f Peñera, Reserve ban,.. ^07 819000 * 1£3 000

l'.eir liability for notes, net. Iirf**ri-aswa

Their So< leeerve agamat deposits ^ ^.^
and circui#:'<'n. T«-«"!«" Tt>« «lay »»for« Ar«-«r

a Ir...,, «tnrk, 111.10 '"0.00 116.61
V«er..ge pnccoi ^ m'lrosd «,t«Kk«

f-eragC price of 12 »n.-usirul «tock«. 9'**0

foo4 .o.« of living (Annal... index U*~-j ".jgjf- A"V^
number) .

Production: j..Ti»-7 1 Deeemlwr 1 - rtor tgo

,.e. E-ÄTÄ» »-.*^^*«-*%-JS55
Distribution: -.g 10777g

Net shortase of f reif ht cars.
_ 47.081

Net «urplli« nf freifhl <-ar*.
.- wreaM from .». «OB*^ZSrOA*** Month of WHM

. , Nov«frt«r- *mj»*)
-- -a««!«' i:»ro«.n.. *1 '««ad»

-15.6'. im -1"*»
(,io«s railn^d earnings. H ur.,*om teem loot .*.- «

'î^-a-ek Ts« ^J*/-*** T*»- «?;.*.;-r20.1*. -t-ZU'/o - is.7«.
Bank clearing-«

Diversification
in Odd Lots

W itJiever rruv be the amou.it
Bj hive to invest, the «las¬
cif, of Odd Lots «>f st«>ck. >:on-

nendi them ¿s i tatttti of se-

urn? Iiher.il í-ve<trn«rnt return
.Mth d;»'rihuted risk

S*nd f'T Bookie« P-I«
o«jj i-ot taeeasaseai

.John Muir S (b.
Od4 Loti;

Main Obkc, 61 Bro««i»>»v. \«w York
« R| A !¦ i . .« :«- , A,

» M
Wan IM S'-»-- N-warli

M<-mf»*r« Near 1 or«. Mn< i> * ii-hanga

«*f»ir«. but a« a most impor'al
. ee in the commerce «it «

rar! 1."
-.ir Itll, the n - *»

,- - -

of which were «ja?« .iri:a: 1
«, aasl lia B » the law

i members. <'f
.he remainder, thirty-rive wer« stste

« which entered the syste*n
.hr>, igh conversion to r.a'ional banks
and two were national banks » «

emerged from receivership. The num¬
ber if «tat« batiks, it la pesaBase,
which joined the system dur |
w»s lei« than in 1915, contrary to « .

pectation, but there are Ind.cation« th '»

other Urge in«*.":- I tksa rremb e

bank» nam«d in the report i "are a»« -

ening to a sense of public duty, and «' »

beside» graduai',' reaching the con. 1 i«

ajes, that their own best in*. rsstS i '*

quire the r affût«*
Reserv« system."

Forelirn Branche«

report sta*»« tksl
ns aiSlilsr to the or.« ma

the Federal Re««»rve Baal '

H«-,< of Fng'and will be auth'4 i
frsai *:me »o tiaae a» ««»esa an res i

.. enabling 'he Federal Reserve
banks, while assisting '.elop-
men" of BBff intsraa
pi-ovnU for «aaaaaslees. by holding a

substantial amount of fore bb p»P'",
as effective BieBBB of absorbing any
heck due to I . f

«»old for expor». Tksi BB ha
-,o rea«on why the Federal BbbbBBS

| ikesld o*

»ame footing in this respect M

great reserve bank« of «tefBfe Bl I
tke matter

tema'ional BSekSBfe, with the Federal
a BsaH ael ag as

controlling fstse
and d-rection of BBSfBl
The board admonition to nal

beaks agamst investing tee h.ea».

'sfSlfB bonds «pressed "he o

that a reduction of Amer ".in Bl

or uttleBBBB. 'r-refor il g

preferable srksasver tke
of tke .r.vestmer.t m%rke«

l|4rai of exhaustion BB having ban'»»
titead * ¦" ' itaasBts b

aaja :.-.»- «t B til when bus .

orudence »nd eSBasn
2,. --a isesBsSit! of tkeir ».-. Bts i t

'themselves in a par*, talsi
«

l.lquiditv MS

in Utg<»
-The purchase by A"

o' desirable ÍBN |
.«,.' rea.:.

absorp'ion by them of a va--

an secur" SI

may be regarded B8 a healthv
-.-ma! operation t tke

r.n-umstanc«» which ..ave alistad «mee

.. ir n.ga" hi* tke board has
_ . Bisses '. *.

' the country keep thenII
astil on.

.« BJSI
.n-oor rl BB ae temporar.' «

isailtlsi iariag tke process el
- batiee, to ultimate iBreeUre,

b-;- :. tiaaes anses H -r« bib aastsssi s

itieasl Irai .» ' -. i M "*

have wtlaiMI. fl'jr'*» *. pr,,t tm

.,ftr. -ne veloc'v aw4 BBjlBBSe »<
¦dea« fas M ' \s

»usi »e
... i aawsffff« m of tke m

i if*» '

t
. BBwer el

tStSBCBt market »hows «:gn» *f

»«Id, in the opin.on ««

th#l ard. be better that lee volume at

port» be r.daced, or that trade
eca ia our favor be settled by lm-

f . tkSS tkst our banks, es«

-o,« of moderate I IS, should
r iBBeataasBta n tor.

.- -,e» a*, a time wksa busine»«
tace and conservai BBS »ugg'*

,: at assists»! r .**** "»

a part «ularly strong
, bssH la BBt, however, em

.,-je «cere*.or.«

« rap.d and dangerous expan¬
sion of our cremt strtictur,-. aal la ééPU

, the policy of tke Federal Reseño
and la eesaidenBC atseada

.ha» Ifl Its opi-.ion óould be mad« to

the Federal reierve at. the board h.S

be». Tpre.sed '"'.*
iR cloie touch with the ituaa«- ar.d

«, far«« r ..°n«

-, rreai eitker bi » .*. ,n-

fiow or outgo of gold."*
o-c/u e'e-sea Ite report w!th a

detailed ds.s-f" of tke amendments
wh.eh it advócales to the res.rv« act,

pass! of which b.ve received th. hB«

dorsement of the Hous« CommJtee on

Banking «Bad CsiBstBep_
17. S. Tresjnry Finances

1 a,h*ngten. Feb. I r"' d---" -

,v, ted Sute, rreaaun -'.,'
j«t a» tr-BMiTs: $11.123.-

¡e-fl» this ft,«*, ve«"* '**;.;
075J73. BfBisst * defteit of $51^24.712
last year, «sclu.iv« o' PaBSBSe i anaV
and poWlo ¿abt trani»«

<


